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TAGS: ETRD, GATT. SP, FI. EG, YO, GR 

SUBJ: GATT: BALANCE- OF- PAYMENTS COMMITTEE, JUNE 18-22 
REF: A) STATE 117355; B) STATE 118038 

BEGIN SUMMARY: COMMITTEE HEARD IMF DETERMINATION THAT 
SPANISH RESTRICTIONS CAN NO LONGER BE JUSTIFIED ON BOP 
GROUNDS, CONCLUDED THAT GATT BOP PROVISIONS NO LONGER 
APPLICABLE IN CASE OF SPAIN AND INVITED GOS TO RECONSIDER 
ITS POSITION WITH REGARD TO REMAINING RESTRICTIONS. FULL 
CONSULTATIONS WILL BE HELD WITH YUGOSLAVIA AND GREECE 
( DESPITE GREEK AMBASSADOR' S STRONG OBJECTIONS), BUT 
COMMITTEE RECOMMENDED ABBREVIATED PROCEDURE FOR EGYPT. 
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FINISH CONSULTATION ROUTINE. END SUMMARY 

1. SPAIN 

A. COMMITTEE HEARD IMF STATEMENT, BASED IN PART ON 
JUNE 1 EXECUTIVE BOARD DECISION, BUT ADDING, " THE FUND 
BELIEVES THAT IN VIEW OF SPAIN' S BALANCE OF PAYMENTS AND 
RESERVE POSITION, RESTRICTIONS ON IMPORTS CAN NO LONGER BE 
JUSTIFIED ON BALANCE- OF- PAYMENTS GROUNDS." FUND REP 

( GERHARD) SAID PRIVATELY THIS WAS IMF’ S STRONGEST STATEA 
MENT IN BOP COMMITTEE SINCE 1959 EXAMINATION OF ITALIAN 
RESTRICTIONS. 

B. AFTER HEARING IMF STATEMENTS COMMITTEE CONCLUDED 
THAT GROUNDS FOR CONSULTATION NO LONGER EXISTED. SPANISH 
ECONOMIC SITUATION AND IMPORT RESTRICTIONS WERE THEREFORE 
NOT EXAMINED SO THAT US HAD NO OPPORTUNITY TO ASK FOR 
DETAILS OF RECENT LIBERALIZATION, WHICH SPANIARDS DID NOT 
MENTION IN OPENING STATEMENT. REPORT CONCLUDES THAT " THE 
COMMITTEE, HAVING HEARD THE DETERMINATION OF THE FUND, AND IN 
PARTICULAR THE FUND' S VIEW THAT SPANISH RESTRICTIONS COULD NO 
LONGER BE JUSITIFIED ON BALANCE- OF- PAYMENTS GROUNDS, RECALLED 
THE PROVISIONS OF ARTICLE XV:2 OF THE GENERAL AGREEMENT AND 
CONCLUDED THAT GATT BALANCE- OF- PAYMENTS PROVISIONS, UNDER 
ARTICLES XII OR XVIII: B, WERE NO LONGER APPLIABLE IN THE 

CASE OF SPAIN. THE COMMITTEE THEREFORE INVITED THE SPANISH 
GOVERNMENT 

TO RECONSIDER ITS POSITION WITH REGARD TO ITS REMAINING IMPORT 
RESTRICTIONS." 

C. SPAIN ( CASTILLO, COMMERCE MINISTRY) REGRETTED 
FUND AND COMMITTEE DECISIONS ON GROUNDS THEY DID NOT 
TAKE ADEQUATE ACCOUNT OF SPANISH T.TBF.R ALIZATON MEASURES 
AND ALLEGED POTENTIAL THREAT TO SPANISH RESERVES REPRE- 
SENTED BY GROWING TRADE DEFICIT AND DEPENDENCE ON TOURISM. 
WORKERS’ REMITTANCES AND FOREIGN INVESTMENT. FRANCE 
WISHED TO WEAKEN COMMITTEE CONCLUSIONS, BUT FIRM UK 
STAND IN EC COORDINATION MEETING KEPT COMMUNITY IN LINE. 

IMF REP SAID PRIVATELY THAT FUND STAFF BELIEVES STRONG 

IMF/ GATT POSITION WILL STRENGTHEN FORCES IN GOS WHICH ARE 
PUSHING FOR FURTHER LIBERALIZATION. 

2. FINLAND: COMMITTEE NOTED THAT FINNISH RESERVES HAD 
DECLINED FROM 2,564 TO 2,190 MILLION FMK DURING FIRST FIVE 
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MONTHS OF 1973 BUT HOPED THAT GOF WILL RESUME EFFORTS TO 
LIBERALIZE REMAINING IMPORT RESTRICTIONS. REPORT RECORDS 
CONTINUING US CONCERN WITH MOTOR VEHICLE TAX AND IMPORT 
RESTRICTIONS ON CANNED FRUITS AND VEGETABLES. FINLAND 
( HAMALAINEN, MFA) EXPLAINED THAT RECENTLY- INTRODUCED CASH 
PAYMENTS SYSTEM IS IDENTICAL TO THAT IN FORCE DURING 1971 
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AND 1972; SYSTEM COVERS ABOUT ONE QUARTER OF TOTAL 
IMPORTS BUT IS ONLY EXPECTED TO AFFECT SPECULATIVE 
STOCKBUILDING. 

3. YUGOSALV, GREEK AND EGYPTIAN REPORTS UNDER 
L/3772/ REV. 1 PROCEDURES: 

A. YUGOSLAVIA WILLINGLY ASSENTED TO US REQUEST FOR 
FULL CONSULTATION, BUT GREECE ( AMB. VELISSAROPOULOS) 

STRONGLY RESISTED SIMILAR REQUEST FROM IAPAN AND US ON 
GROUNDS THAT LARGE TRADE DEFICIT IUSTIFIES IMPORT 
RESTRICTIONS AND FULL CONSULTATION THEREFORE UNNECESSARY. 
CHAIRMAN POINTED OUT GREEK INTERPRETATION DOES NOT 
ACCORD WITHARTICLE XVIII, AND IMF REP NOTED GREECE' S 
COMFORTABLE LEVEL OF RESERVES. HOWEVER, NO OTHER MEMBER 
DESIRED FULL CONSULTATION AND GREECE REMAINED ADAMANT. 

US ( STEWART) THUS OBLIGED TO RECALL THAT EVEN 

ONE MEMBER CAN FORCE FULL CONSULTATION UNDER NEW PROCEDURES. 
OTHER MEMBERS SUPPORTED THIS INTERPRETATION AND AGREED TO 
HOLD FULL CONSULTATION. 

B. COMMITTEE RECOMMENDED TO COUNCIL THAT EGYPT BE 
DEEMED TO HAVE CONSULTED WITH CPS AND TO HAVE FULFILLED 
ARTICLE XVIII: 12( B) OBLIGATIONS FOR 1973. NO OTHER MEMBER 
SHOWED ANY INTEREST IN FULL CONSULTATION, AND SECRETARIAT 
BELIEVES THAT REIECTION OF ABBREVIATED PROCEDURE IN 

THIS CASE WOULD HAVE DISCOURAGED OTHERLDCS FROM SUB- 
MITTING STATEMENTS REQUESTED IN PARAS 3 AND 5 OF L/3772/ 

REV. 1 MISSION CONCURS. 

4. WORK PROGRAM: SECRETARIAT ANNOUNCED THAT OUT OF 1 4 
LDCS INVOKING ARTICLE XVIII ONLY EGYPT, GREECE, YUGO- 
SLAVIA, SRI LANKA, AND KOREA HAVE SUBMITTED STATEMENTS 
REQUESTED IN PARA 3, L:3772/ REV. 1. TWENTY- SEVEN OTHER 
LDCS WERE INVITED TO CLARIFY THEIR RESTRICTIONS PER 
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PARA 5, BUT ONLY CYPRUS, MALTA, MAURITIUS, AND CAMEROON 
HAVE DONE SO, NONE INVOKING ARTICLE XVIII. COMMITTEE 
WILL MEET IN LATE AUGUST TO CONSIDER REPORTS FROM SRI 
LANKA, KOREA AND ANY OTHER LDCS RESPONDING BEFORE THAT 
TIME. FOLLOWING MEETING WILL BE HELD IN LATE NOVEMBER OR EARLY 
DECEMBER FOR FULL CONSULTATIONS WITH ICELAND AND ISRAEL, 

PLUS CONSIDERATION OF ANY FURTHER ARTICLE XVIII REPORTS 
RECEIVED. FULL CONSULTATIONS WITH GREECE AND YUGOSLAVIA 
MAY BE HELD AT THAT TIME OR AT COMMITTEE' S FIRST MEETING 
IN 1974. BASSIN 
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